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There is a steep rise in import of RBD palmolein (up 225% in the last 5 months) 

which is hurting the domestic industry. Presently the landed cost of RBD palmolein 

is lesser than crude palm oil and for this reason the domestic rening industry is 

facing severe crisis of less capacity utilization. Due to this reason the Indian 

industry wants the reduction of import duty on CPO to 5% whereas retaining the 

15% import duty on RBD palmolein.

The severe El nino and the effects of dry weather are being noticeably felt in CPO 

production at present. The Indonesian government and industry have also got 

together and nally their “Bio-diesel” programme has got underway. At present 

monthly production and consumption of palm biodiesel is over two lakh tonnes.

India's growth remains very good and the Indian economy remains an island of high 

growth in an otherwise shaky world. This has also translated into a high growth of 

consumption and import. So far in accordance with ofcial MPOB gures, 

Malaysian production for January and February is running over 1.0 lac tonnes less 

than Jan – Feb 2015 and by the end of the March quarter, the decit may extend to 

3.5 lakh tonnes which may further go up drastically in the near future. It is, 

therefore, expected that there will be increase in palm oil prices in the international 

market in near future.

In the recent past a lot of palm oil is being fractionated and the less valued palm 

stearin fraction can be made a valuable product by it's sulfonation and 

derivitisation, it can go very well in the surfactant industry. Although, a greater part 

is going into fat splitting plant, thereby, yielding fatty acids for toilet soap 

manufacture.
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